COUNTY OF SAN LUIS OBISPO BOARD OF SUPERVISORS
AGENDA ITEM TRANSMITTAL

(1) DEPARTMENT (2) MEETING DATE (3) CONTACT/PHONE
Auditor - Controller 4/16/2013 K. Bailey (805) 788-2979

{4) SUBJECT

Report of the annual Fiscal and Compliance Review of establishments subject to the County Translent Occupancy Tax
Ordinance and San Luis Obispo County Tourism Business Improvement District assessment for calendar year 2011,

(5) RECOMMENDED ACTICN
It is recommended that the Board receive the item and file,

(6) FUNDING (7) CURRENT YEAR (8) ANNUAL FINANCIAL (8) BUDGETED?
SOURCE(S) FINANCIAL IMPACT IMPACT Yes
N/A $0.00 $0.00

(10) AGENDA PLACEMENT
{X} Consent { }Presentation { } Hearing (Time Est. ___} { } Board Business (Time Est.__)

(11) EXECUTED DOCUMENTS
{} Resolutions { } Contracts { } Ordinances {X} N/A

(12) QUTLINE AGREEMENT REQUISITION NUMBER (OAR) (13) BUDGET ADJUSTMENT REQUIRED?
N/A BAR ID Number:

_ { } 4/5th's Vote Required {X} NA
(14) LOCATION MAP | (15) BUSINESS IMPACT STATEMENT? {16) AGENDA ITEM HISTORY
N/A No { } N/A Date: December 8. 2011

(17) ADMINISTRATIVE OFFICE REVIEW
Nikki J. Schmidt

(18) SUPERVISOR DISTRICT(S)
All Districts -
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County of San Luis Obispo

TO: Board of Supenisors

FROM: James P. Erb, CPA, Auditor - Controller

DATE: 4/16/2013

SUBJECT; Report of the annual Fiscal and Compliance Review of establishments subject to the County Transient

Occupancy Tax Crdinance and San Luis Obispo County Tourism Business Improvement District
assessment for calendar year 2011.

RECOMMENDATION

It is recommended that the Board receive the item and file.

DISCUSSION

Section 7280 of the Califomia Revenue and Taxation Code authorizes the County to lew a Transient Occupancy Tax
(TOT) on transients lodging in the unincorporated area for 30 days or less. The Property and Business Improvement
District Law of 1994 authorizes the lewy of assessments upon businesses that benefit from Business and Improvement
Districts. The County ordinance providing for the establishment of the San Luis Obispo County Tourism Business
Improvement  District (SLOCTBID) and the assessment of a fee for all lodging establishments within the boundaries of the
district became effective July 1, 2009. The purpose of the assessment is to promote tourism within the district. The
ordinance is subject to an annual revew and the funds collected are distributed on behalf of the SLOTCBID Steering
Committee.

Currently the County collects a 9% TOT from 893 establishments throughout the unincorporated area and an additional
2% SLOCTBID assessment from 768 establishments located within the district.

The purpose of our review was to determine the accuracy of the TOT and SLOCTBID assessments remitted to the County
and verify that the tax and assessments were calculated in accordance with Chapters 3.08 and 3.09 of the San Luis
Obispo County Code. In addition, we verified the existence and posting of registration certificates and business licenses.

The progress and results or our review were delayed due to the need to reassign staff to perform the State mandated
agreed-upon procedures audits required by ABX1 26 which dissolved redevelopment agencies throughout the state.

OTHER AGENCY INVOLVEMENT/IMPACT

Separate reports on each audited establishment were Issued to the Treasurer-Tax Collector. The Treasurer-Tax Collector
is responsibie for the administration of the TOT and SLOCTBID ordinances and the enforcement of all audit findings and
recommendations,

FINANCIAL CONSIDERATIONS

The County collected $6,910,620 in TOT and $506,394 in SLOCTBID assessments during calendar year 2011.
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RESULTS

We reviewed seventeen establishments. During the course of our review we identified $7,591 in TOT, SLOCTBID,
penalties, and interest due to the County. Wehave attached our report and Summary of Monetary Audit Findings with
details by establishment. We also found the establishments to be generally in compliance with obtaining and posting the
required certificates and licenses.

Annual fiscal and compliance reviews of TOT and SLOCTBID assessments are one of the tools used in cooperation with
the Treasurer-Tax Collestor to monitor receipts of tax and assessments in the unincorporated area. Annual tax and
assessment monitoring activities help maintain reporting accountability and contribute to the County’s vision of a
prosperous and well govemed community.

ATTACHMENTS

1. Master TOT Treasurer-Tax Collector Report
2. Summary of Monetary Audit Findings
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COUNTY OF SAN LUIS OBISPO
Office of the Auditor-Controller lames P. Erb, CPA, CICA
Auditor-Controller
1055 Mornterey Street, Room D220

San Luis Obispo, California 93408 James Hamiltan, CPA Assistant
Phone (805) 781-5040  Fax {885) 781-1220 Lydia Corr, CPA Deputy
© wwwislacbuitty.ca.goviac Tamara Kaizuka, CPA Deputy
TO: ART BACON, ACTING TREASURER-TAX COLLECTOR-PUBLIC ADMINISTRATOR
FROM: JAMES P. ERB, AUDITOR-CONTROLLER '

DATE: APRIL 1, 2013

SUBJECT: REPORT OF THE ANNUAL FISCAL AND COMPLIANCE REVIEW OF
ESTABLISHMENTS SUBJECT TO THE COUNTY TRANSIENT OCCUPANCY TAX
ORDINANCE FOR CALENDAR YEAR 2011

Purpose ,

The purpose of aur review was to determine the accuracy of the Transignt Oceupancy Tax
(TOT) and San Luis Obispo County Tourism Business Improvemertt District (SLOCTBID)
assessmeant remitted to the County and to varify that the tax and assessmerit were caleulated in
accordance with Chapters 3.08 and 3.09 of the San Luis Qbispo County Cotle. In addition, we
verified the existence and posting of registration certificates and business licenses,

Scope

We reviewed the monthly TOT returns submitted by seventesn selected establishments in the
unincorporated area of San Luis Obispo Courity.

Methodalogy

We reconciled the amounts reported on the TOT returns to the establishments’ financial books
and records tracing total receipts, exemptions and deductions claimed, and tax remitted. We
tested samples of customer registration cards and room logs by agreeing customer names and
payment amaunts to the operators’ daily/monthly summaries used to caltulate the TOT and
SLOCTBID reported to the County. In addition we verified existence and posting of TOT
Certificates and business licerises.

Rasults

We identified five egtablishments that understated revenug and one éstablishment that
overstated revenue resulting in a total of $7,591 In TOT, SLOCTBID, penafties and irterest due
to the County. We identified two establishments that overstated revenue; however, because
the TOT was collectad from guests on behalf of the County, it must be remitted to the Tax
Collector, and no refurid was due to the éstablishiments. A comprehiensive schedule of
monetary dudit findings for the establishments is ghown in the attached Summary of Monetary
Audit Findings. We also identified four establishments that did not post the Transient
Oceupancy Registration Certificate in a conspicuous place,
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Under separate communication to your Office, we previously issued individual reports for each
astablishment audited. These separate reports served to communicate to your Office our
specific audit findings and recommendations. This report summarizes those findings and will be
presented to the Board of Supervisars.

We appreciate the assistance and cooperation we received from your staff during the course of
our review,
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